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Answer ALL questions. Write your answers in the spaces provided.

You will need to use the data on page 3 of the Resource Booklet to answer parts (b), (c) 
and (d).

1 (a) State two uses of a trial balance.
(2)

1  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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 (b) Calculate the value of the inventory at 31 May 2018.
(3)

$

Draft inventory valuation 38 920

Product A1

Product B2

Revised inventory valuation

 (c) Calculate for the year ended 31 May 2018 the:

  (i) depreciation charge for the motor vehicles
(1)
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  (ii) bank loan interest.
(1)
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 (d) Complete the adjustment and statement of profit or loss columns of the extended 
trial balance extract at 31 May 2018.

(15)

Dele 
Extended trial balance extract at 31 May 2018

Balance  
$

Adjustment Statement of profit 
or loss

Debit 
$

Credit 
$

Debit 
$

Credit 
$

Equity 50 000

Motor expenses 3 268

Motor vehicles – accumulated 
depreciation 36 300

Motor vehicles – cost 84 200

Opening inventory 38 312

Trade and other payables 19 969

8% bank loan (2024)

Bank loan interest

Closing inventory – statement of 
financial position

Closing inventory – statement of 
profit or loss

Depreciation charge

(Total for Question 1 = 22 marks)
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You will need to use the data on page 4 of the Resource Booklet to answer parts (a), (b) 
and (c).

2 (a) Prepare the following accounts for the year ended 28 February 2018. Balance the 
accounts on that date and bring the balances down on 1 March 2018.

  (i)  Rental Income Account
(5)
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 (b) Calculate the:

  (i) bank balance at 28 February 2018
(1)
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  (ii) profit or loss for the year ended 28 February 2018.
(3)
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 (c) Prepare an extract of the statement of financial position at 28 February 2018 
showing the equity and liabilities section only.

(4)

Todd 
Statement of financial position at 28 February 2018

Equity and liabilities
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(Total for Question 2 = 18 marks)
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You will need to use the data on page 5 of the Resource Booklet to answer parts (b)  
and (c).

3 (a) State two advantages of operating as a sole trader compared to a partnership.
(2)
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 (b) Prepare the appropriation account for the nine-month period ended  
31 March 2018.

(6)

Aung, Bu and Chaw  
Appropriation Account for the nine-month period ended 31 March 2018
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  (ii) Prepare the capital account for Bu for the year ended 31 March 2018. Balance 
the account on that date and bring the balance down on 1 April 2018.
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 Su has just started working as a trainee for the partnership’s accountants.

 (d) Discuss what Su should do in each scenario.

  You must justify your decision.
(5)

  Scenario 1: Chaw’s mother has asked Su to provide details of Chaw’s income for 
the period.

  Principle of professional ethics
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  Explanation
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  Scenario 2: Su has been asked by Chaw what he can do to minimise his tax 
liability.
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  Decision
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BLANK PAGE
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You will need to use the data on page 6 of the Resource Booklet to answer parts (b),  
(c) and (d).

4 (a) State where in a statement of cash flows the following would be shown:

  (i) dividends received
(1)
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  (ii) depreciation.
(1)
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 (b) Prepare the plant and equipment cost account for the year ended 31 March 2018. 
Balance the account on that date and bring the balance down on 1 April 2018.

(4)

Plant and Equipment – Cost Account
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 (c) Prepare the statement of cash flows for the year ended 31 March 2018.
(10)

Pathblazers Ltd 
Statement of cash flows for the year ended 31 March 2018
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 (d) Explain how the debentures are shown in the statement of financial position of 
Pathblazers Ltd at 31 March 2018.
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BLANK PAGE
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You will need to use the data on page 7  of the Resource Booklet to answer parts (a) and (d).

5 (a) Prepare the statement of profit or loss for the year ended 31 May 2018.
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