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=1 )
553 Colan
: =<-:i Extended trial balance extract at 31 May 2019
i
;jgj Balance Adjustments
‘;:m:
T Debit Credit
B o
z $ $ $
:fgi 8% bank savings account 24 000
0
'Ej Bank 1352
S
8 Closing inventory — statement of financial position 18 960
o Closing inventory — statement of profit or loss 18 960
:;f Equipment - cost 32100
5 Equipment — accumulated depreciation 9370
é Equity 75 000
?; Opening inventory 19 700
Other payables 115
Other receivables 30
Purchases 38 355
$ Rent expenditure 31240
: Returns inwards 3815
5 Returns outwards 4070
ffff Trade payables 5010
<
B Trade receivables 17 350
v;g;:
% Bank interest received
;zu’ Disposal
s
'; Suspense
St
O
§ (Total for Question 1 = 18 marks)
& \. J
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~
(i) State the section of the statement of financial position where the allowance
for doubtful debts will be shown.
(1)
(c) Prepare journal entries to record the:
(i) irrecoverable debt recovered
(3)
(i) irrecoverable debt.
(3)
Narratives are required.
Journal
Date Account Debit Credit
$ $

5
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Xplain, referring to an appropriate|ac

(d) State two ways Kelly can reduce|the possibility of irrecoverable debts.

(e)
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(d) Prepare the following accounts.
(8)
Capital Account - Brea
Date | Details $ | Date | Details $
1 May | Balance b/d 90 000
Capital Account — Agnes
Date | Details $ Date | Details $
1 May | Balance b/d 115 000
o
=
58
: (e) State the section of the statement of financial position where Agnes'’s loan will be
shown.
(1M
y,
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Sellan
Statement of financial position at 31 January 2019
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(c) Prepare the statement of cash flows for the year ended 30 June 2019.
(9)

Zelah Ltd
Statement of cash flows for the year ended 30 June 2019

(Total for Question 5 = 22 marks)

TOTAL FOR PAPER = 100 MARKS
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